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TheHonorableAnnKobayashi,Chair REC E v ED
andMembersofthe BudgetCommittee

HonoluluCity Council
530 SouthKing Street,Room202
Honolulu,Hawaii 96813

DearChairKobayashiandCommitteeMembers:

Bills 18 and20

TheMayor’sPropertyTax PolicyAdvisoryCommitteehasmet on threeoccasionsto
discussnear-termpropertytax reliefand longertermPropertyTax Policy. In connectionwith
theCity Council’s reviewofpendingpropertytax legislation,wethoughtit mightbehelpfulif
werelayedsomeofourprovisionalthoughts.

Overall,mostofthecommitteemembersare oftheview that someform ofnear-termtax
relief is appropriategiventhelargeyearoveryearincreasein propertyvaluations.However,the
majoritybelievesthat loweringtheratewould be themostappropriatemeansfor implementing
suchtax reliefboth for reasonsofsimplicity andbecauseanychangesin exemptionsor other
aspectsofpropertytax legislationshouldonly beundertakenin the contextofabroadreviewof
theCity andCounty’sapproachto propertytax legislation.

We alsounderstandthat Bill 18 and20 haveastheirmotivationincreasedtaxpayer
flexibility. Thecommitteeis very supportiveoftheconceptofprovidingtaxpayersgreater
flexibility, butbelievethat anyimplementationofincreasedflexibility shouldbeaccomplished
in conjunctionwith theprivatesector.

Wehopethat you find theseviewshelpful in yourdeliberations.

Thankyou for yourtime.

Sincerely,

Karl Essig,Chairman
On behalfoftheTax Policy Advisory Committee
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